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m Mobility:
» LTE/LTE-A/5G
» GPON/G.Fast

m Cloud and network virtualization
» SDN/NFV

m Big data

m Internet of things/loT
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Nokia and Ricatel-Lucent

NOKIA

2014A revenues:
€12.7bn

mNetworks < obile broadban

46% Global services
W HERE

Technologies

»Syndex

Expanded addressable
market with improved
growth profile

Comprehensive end-to-
end portfolio scope and
scale

Products, software and
services for convergent,
IP cloud-centric future

Alcatel-Lucent @

2014A revenues:
€13.2bn

M Wireless Access IP Routing
IP Transport M P Platforms
M Fixed Access B Managed services

Licensing & Other
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New growth drivers and expanded portfolio

I Critical size compared to competitors

Strengthened position in North America
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A combined company with similar
results to Ericsson and Huawei ?
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The new Nokia will get stronger
positions in APAC and North America
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Main players by technology: Nokia will
e strong almost GVErYWNEIe ... e
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The new Nokia, a major player in the
telecom networks

m Nokia will become one of the main player in networks.

m Stronger in the mobile networks

» It even could be the LTE leader.

m A challenger for Cisco in IP Routing

» With regular market share progress

m A leader in DSL and number 3 in GPON

m A strong player in Optics

= A major competitor with a telecom portfolio much
broader than Ericsson and Cisco

> Sy n d ex IndustriALL - 09/11/2015
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Ontics’ main players market share 2014

ADVA, 2%
ECI, 2%

Infinera, 5%

Cisco, 5%

Coriant, 6%

ALU is Nr 2 or 3 in Optics Huawei being the leader.

Coriant — former NSN Optics assets - was acquired by Marlin Equity, a private equity fund
which also bought Sycamore and Tellabs. (source Infonetics/Jefferies Research).

> Sy n d ex IndustriALL - 09/11/2015 1



IP routers major players’ market share
2014

Other, 2%

Ericsson, 2%

ZTE, 3%

Cisco is the clear leader. ALU is Nr 3 (and 2 in the IP Edge). (source Infonetics/

Jefferies Research).
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Fixed access major players’ market
share 2014

ADTRAN, 4%

Fiberhome, 4%

ALU is the global leader in ADSL/VDSL. Huawei and ZTE are
stronger in GPON.

Source: Infonetics, Mobile Infrastructure Equipment, Feb. 2015
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2G/3G/LTE MARKET SHARES (RAN + CORE)

OTHERS
12%

OTHERS
12%

ERICSSON
30%

ERICSSON
30%

Source: Infonetics, Mobile Infrastructure Equipment, Feb. 2015
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A new leader in LTE?

The sum of ALU & Nokia market shares shows that the new company could
become the LTE leader... without any market shares losses in the
forthcoming years...

LTE Market share (RAN + CORE)

AUTRES
17% ERICSSON

21%

AUTRES
17%

ERICSSON
21%
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sServices will grow faster than products

TeELECOM SERVICES MARKET

USD b.
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m The new Nokia will have a comprehensive portfolio. Much broader than Ericsson.

m The new Nokia won’t be that strong in the Services area.
m Both Nokia and ALU have heavily restructured their managed services contracts.

m They don’t have a strong market share nor a broad portfolio in the OSS/BSS area.
» Even though it is considered as a high growth segment.

» That’s why Ericsson has realized several acquisitions so as to
= diversify,
= take profit of a strong growth

= as well as enlarge its addressable market.
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Is Wireless peaking in 20192

ABI RESEARCH
WORLDWIDE BASESTATION SPENDING BY TECHNOLOGY
NORMALIZED GLOBAL FORECAST 2013-2019
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Compared analysis of products and
solutions portiolios (Syndex vision)

Hot issues regarding technological choices in Wireless: RAN, small cells, ePacket
Core, IMS...

T AU ok

CDMA ALU's strong (residual market). Nokia bought Motorola's products.
GSM ALU very weak. Marginal improvement for Nokia. N°2
WCDMA ALU very weak except AT&T/CMCC. Marginal improvement for Nokia. N°2

LTE ALU better in LTE. New Nokia close to E/// & Huaw. A potential new leader
Small cells ALU esither N1 or 2. More MS than Nokia

Mobile NGN ALU very weak
SDM Nokia's got more contracts
IMS ALU has got 2x contracts than Nokia

Mobile Backhaul ALU's stronger
Transmission Wireless Transmission ALU n° 3. Nokia gave up this market
Optical ALU n°3 or 2. Nokia absent

Packet core Well sold Nokia's product but tech is average. ALU = lever with IP portfolio

Edge routers ALU n°2 (ou 3). Nokia resells Juniper/Cisco products
Core routers ALU began in 2013, growing MS. Nokia resells Juniper/Cisco products

BE Acces fixe xDSL ALU n°1.

i3 GPON ALU n°3.

B 0SS/BSS ALU & Nokia (0SS only) weak.
B Applications Device management ? ALU & Nokia are there

B Payment _ ALU's got 2 product lines

not present IP Routing without Video/Legacy
strong RAN without services (12 Mds €)
présent

weak




Synergies: Nokia announced 900 M€. It
will he higher

SYNDEX OPINION 2015-2022
T Functions cmployees

RAN 2G/3G/4G
Synergies Small Cells
R&D ePacketcore 500 M€ LOME 008
IMS
SDM/payment/OSS

e Global Customer Delivery

A Supply chain 400-600 M€ 4 000- 6 000
margin
Procurement
Marketing & Sales
General & Administrative S00 M€ 4 000-5 000

IS/IT & Real estate
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m What will be the total amount of synergies?

m Where are the major headcount locations?

» In and out of Europe.
m Where is located the R&D?

m Which are the European countries where both ALU and Nokia are strongly
established?

m How will the technological convergence be implemented (Wireless)?
m Will Nokia keep the whole ALU’s portfolio?

m Comprehensive knowledge of the 2 groups: Business Units/Sales/OP...
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